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The Impact of Internal Audit Quality in the Relationship between Enterprise Risk

Management and Performance of Jordanian Industrial Public Shareholding Companies

Abstract

Prepared by
Shatha Sufian Almusarweh
Supervisor
Seif O. Alshbeill

This study aimed to identify the impact of internal audit quality in the relationship between
Enterprise Risk Management (ERM) and its components (internal environment,
information and communication, risk assessment, control activities, monitoring) and
Performance of Industrial Jordanian Public Shareholding Companies. To achieve the
objectives of the study a questionnaire was developed related to the subject of the study
based on the previous studies and was distributed to the sample unit in order to test its
hypothesis, using the Simple & Hierarchical Linear Regression. Study population
consisted of the Industrial Jordanian Public Shareholding Companies, which represent of
(63) companies, while the sample unit consisted of the all staff members serving as
financial manager, internal audit manager, head of accounts department, director of risk
management in the mentioned companies. The number of the distributed questionnaire
was (252) a total of (213) questionnaires were recovered, (196) of which were valid for

analysis.

The result of this study showed there is an impact of Enterprise Risk Management (ERM)
and its components (internal environment, information and communication, risk
assessment, control activities, monitoring) on Performance of Industrial Jordanian Public
Shareholding Companies, and there is a positive impact of the internal audit quality in the
relationship between Enterprise Risk Management (ERM) and Performance of Industrial

Jordanian Public Shareholding Companies.
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Based on the results of the study, the researcher recommends Jordanian industrial
companies to keep abreast of the recent changes related to internal auditing, the use of
modern techniques in the internal audit process, enhancing the internal audit function and
increasing its quality, as well as enhancing communication between the internal audit

department and risk management in the company.

Keywords: Enterprise Risk Management (ERM), Firm Performance, Internal Audit

Quiality, Industrial Jordanian Public Shareholding Companies.
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